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1000 South Schuyler Avenue 
Kankakee, IL 60901 www.aquaillinois.com 

F: 815.935.8809 

Date: February 20,2007 

Elizabeth A. Rolando, Chie. 'lerk 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, Illinois 62701 

Re: Order 04-0442 

Dear Ms. Rolando: 

Please find the attached journal entry for the Vermillion Division, Docket 04-0442, for 
the ordered adjustment to accumulated depreciation for the Indianola Acquisition. The 
order required that accumulated depreciation be recorded for the intervening time period 
between the original cost study valuation date and the acquisition closing date. If you 
have any further questions, I can be reached at (815) 935-6535 extension #533. 

Sincerely, 

Paul Hanley 
Assistant Controller 
Aqua Illinois, Inc. 

Cc: Mary Selvaggio, Manager of Accounting 

Enclosures: 

An Aqua America Company 

http://www.aquaillinois.com


Aqua Illinois, Inc. 
Standard Journal Entry Form 

Approved By: 
Accounting Period: 2/28/2007 Date: 211 912007 

JE Purpose: To record adjustment to lndianola Accumulated Depreciation per ICC 

Accounting Unit Account Activity Debit 5 Credit $ 
I I I I 
I I I I 

400 1403000 (Adjust Accum Depr I 4,211.00 I 
400 1 108000 JAdjust Accum Depr 1 4,211.00 

I I I I 
I I I I 

I 



G L i 4 0  Date 02/20/07 
'llrne 1,:,9 

Company 24 ~ AQUA ILLINOIS INC. USD 

Journal Edit Listing 
For Fiscal Year 2007 - Periods 02 ~ 02 

*a1 GL N 2-00 Record adj to Indianola A/D Fiscal Year 2007 Period 2 

atus Released Hold Ccde operator bmbaker 
sting Date 02/28/07 Transaction Date 02/20/07 Reverse No Reverse Pd 

Reference Dmument Journal Book 

Line Account Activity Reference SC Rv8 Debit 
~ . ~ ~ ~ .  ........................... ..................... .......... .. ... .............. ..... 

1 400 403000-0000 J6 4,211.00 

Deprec ET-Utility Plant De8c Record adj to Indianola AID 

2 400 108000-0000 J6 
AI-General Desc Record adj to Indianola A/D 

*** Totals For Journal entry N- 2-00 

*** Totals For Journal entry N- 2-00 , Source Code JE Debits Credits 
Base . . . . . . . 4,211.00 4.211.00 

Reverse . . . . . 0.00 0.00 
Entered . . . . . 4.211.00 4,211.00 

Unit . . . . . . .  0.00 0.00 

Debits Credits 
Base . . . . . . . 4.211.00 4.211.00 

Reverse . . . . . 0.00 0.00 
Entered . . . . . 4,211.00 4,211.00 

Unit . . . . . . .  0.00 0.00 

Page 1 

Credit 

4,211.00 

Difference 
0.00 

0.00 
0.00 
0.00 

Difference 
0.00 

0.00 
0.00 
0.00 
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104 Adiustment to Accumulated Depreciation 

105 Q. 

106 A. 

107 

108 

109 

110 

11 1 

112 

113 

114 

115 

116 

117 

118 

119 Q. 

120 A. 

121 

122 

123 

124 

125 

Please describe Schedule 1.8, Adjustment to Accumulated Depreciation. 

Schedule 1.8 reflects my adjustment to increase the amount of accumulated 

depreciation related to the lndianola water system acquisition. The Commission 

order, dated October 22 2003, granted approval in Docket No. 03-0069 of the 

acquisition of the lndianola water system and the original cost of that system. 

The Company was required by the Order in Docket No. 03-0069 to file its final 

journal entries within six months of the closing of the transaction. The original 

cost study for the lndianola water system was dated October 1, 2002. Aqua filed 

its final journal entries with the Commission on April 2, 2004. These entries are 

presented on Attachment 1 to my testimony. As shown on Attachment 1, the final 

journal entries were posted on December 31 2003. The journal entries filed by 

Aqua were not updated for Accumulated Depreciation and that has caused the 

Company’s amount for Accumulated Depreciation in this proceeding to be 

understated. 

Please explain. 

The Company recorded the final journal entries for the lndianola acquisition in 

December of 2003. This is 15 months after the date of the original cost study. 

The original cost study states: “A summary of our findings is set forth on the next 

page, which shows the total estimated original cost less depreciation in the 

amount of $218,000 as of October 7, 2002.”(Emphasis added) In the Direct 

Testimony of John Gustella in Docket No. 03-0069, he states: “I estimated that 

6 
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the depreciated original cost as of October 1, 2002 is $218,00O.”(Emphasis 

added) The Company’s journal entries posted on December 31,2003 reflect the 

same amount of accumulated depreciation for the lndianola water system assets 

as the original cost study, which estimated the original cost as of October 1, 

2002. This caused an understatement of accumulated depreciation. The 

Company should have updated accumulated depreciation to reflect the fact that 

the assets continued to depreciate between October 1,2002 and December 31, 

2003. The assets continued to depreciate because of the passage of time 

regardless of whether they were recorded on Aqua’s books. In its final journal 

entries to record the acquisition of the lndianola system, the Company failed to 

update the accumulated depreciation amounts for the time period between the 

original cost study of October 1, 2002 and the actual date the acquisition was 

recorded on the books, December 31, 2003. 

126 

727 

128 

129 

130 

131 

132 

133 

134 

135 

136 

137 

138 

139 Q. 

140 

141 A. 

142 

143 

144 

145 

146 

147 

Does this error carry through to the amounts for the December 31, 2005 future 

test year? 

Yes. The Company’s starting point for the amounts in this filing was the actual 

amounts on the books at December 31,2003. The amount of Accumulated 

Depreciation at December 31, 2003 was understated due to the failure to 

properly update for the intervening time period between the original cost study 

and the recording of the final journal entries. My adjustment recognizes the fact 

that for 15 months the water system was serving the community; therefore, it is 

appropriate to continue to accumulate depreciation on the plant assets. 
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148 

149 

150 

151 

152 

153 

154 
155 
156 
157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

170 

Q. 

A. 

Q. 

A. 

Accordingly, I am adjusting the Accumulated Depreciation related to the 

acquisition of the lndianola water system. 

Has the Commission accepted a similar adjustment in a prior proceeding? 

Yes. In Aqua Docket No. 03-0403 the Commission accepted a similar adjustment 

related to Aqua’s acquisition of the Grant Park water system. In that Order the 

Commission stated: 

The Commission concludes that, until the transaction actually closed. the 
acquired system was operated by its former owner, and it continued to 
depreciate due to its operation. (Docket No. 03-0403, dated April 13, 
2004 at 6) 

Do you have a related recommendation? 

Yes. Proper journal entries related to the acquisition of the lndianola water 

system were to have been recorded after the Order in Docket No. 03-0069 and 

reported to the Commission within six months of the date of acquisition or 

transfer. The journal entries that were filed were incorrect and should be 

corrected. 

Therefore, I am recommending that the Commission order Aqua to update its 

accounting records to reflect the additional Accumulated Depreciation related to 

the 15 months for which Aqua failed to recognize the accumulating depreciation 

on the lndianola assets and submit a report with journal entries showing the 

update to the accounting records. This report should be filed with the Chief Clerk 

of the Commission with a copy provided to the Manager of the Accountina 

Department within a month of the Order in this proceeding. 
/ 
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Attac aent 1 I.2*0 oar; 1 2 / 2 3 / 0 3  cmpany IC0 - r11inoig USD 

TLR 16147 J m m a l  E d i T  Listing Page 9 of  3 
m r  Fiscal year 2001 - Periods 12 - 12 

J0"rP.d GL N 9 - 0 0  Rec~rd Indimola  Acq Per 21A FidCal Year 2 W I  Period 12 
6CaCuE Released sold Code operator Drbaker 

Refereace UOCIIIT.?Dt Jownal O m k  
P s e U m 3  IWtC 12/31/03 TTanSaCtion Date i a / zY /03  ke"erSe No 

Ll"* A c c w n t  A c t l v i t y  Reference SC HVS Debit credit 
..... ..._..... .._._._..____.... ..................... . ...~~~.~. .. . ...~~..~... 

1 &09 30CQ.3200 JE 1 . 0 5 4 . 0 0  

POXER L PUllPIffi STRUCTIJXES Desc Record Indianola Accq ?er 21A 1. OOOD00 2 ,051 .00  USD 

2 409 3 0 7 Q - O O O O  JE 7 , 1 7 2 . 0 0  

7.172.00 USD WBLLS L SPRIKiS  DeSc Record l n d l a w l a  ACq Per i I A  1.000030 

3 409 3110-0000 JE 3.036.00 
SOS.pIwPING EQUI- Desc Record IndLanOla ACq Per 21R 1.000000 3.036.00 VSD 

4 409 3200-0000 JE 2 ,187 .00  
M T E R  TREAlUENT EOLIIP Deac Record Indianola Acq Per 21A 1.000000 1 . 1 8 7 . 0 0  USD 

5 4Q9 3300-0000 JF 69 .298 .00  
DISTRIBLVION RSSRVS L STAUDPP Ceec Record Indiawle Acq Pa 2111 1. 000D00 69.29B.00 LWD 

6 a09 J31O-QOOO JE 224,731.00  

TWNSUSSION h Dl6TR Ceac Record Indianola Acq PCr 2 l A  1.oaQooo 22*.733.00 V8D 

7 409 3330-0000 JE 2 2 , 9 5 8 . 0 0  
ShaVlcES D W C  Record I n d ~ M O l a  ACq I%* 211 I. 000000 22,958.00 USD 

8 109 3400-0000 J E  4 .79¶. 00 
OFFICE PURN C W 1 . P  D e r  Record ImXanoh licq Per 22A 1 .QOOOOO 4.791.00 UBD 

9 109 1081-0400 JE 900.00 
MCVM DBPR-UP16 Oesc Record lndiawla Acq p8r 2 l A  1.(100000 980-ao U ~ D  

10 603 loax .omo n 3.138.00 

A m R I  DE=-"PIS 040c Record lndianda kcq Per 2111 1. O'JOPOO 3,138.00 USD 

a i  409  1oaL-oooo JE 645.00 
A m  DBPR-VPIS WllC Record Inddlanola b W  Per I I A  I.DOOOD0 615.00 USD 

12 4 0 9  1 o n  1. o ooo JE i, 610.00 

1 . e m . 0 0  VSD A C U P  UEPR.U?IS M S C  Record I n d i m l a  A C q  Per 22A 1.000000 

13 409 ~ ~ ~ I - O O O O  .'E 2 1  . ? S O .  00 
29 ,354.00  USD acnm DEPR-UVIS Dc-SC Record Indienola hcq Per 21R 1.OO3000 

14 109 1081-0000 JE 7 2 . 4 7 6 .  DO 
72,1176.00 VSD A C m  DEPR-UPIS DesC RCCOrd lndianola A c q  P ? r  21h 1. nOOQ00 

. .. 
~ ~~ 

L 



Docket KO. 04-0442 
ICC S T a f f  Ex. 1.0 

''i?.ZIV DatC 12/29/03 
T i m  16:&7 . 

Attachment 1 
Page 3 of 3 

Journal CL li 9-00 Record 1ndiano:a ACT Par 1 I A  F i s c a l  Y e a r  ZOO? Period 12 icontinuad) 

D&i t 
......- 

Credit 

:2,340.00 

12.3A0.00 U S D  

16 409 ioel-oooo JI 2,315.00 

2.;35.00 us0 Act"  DEPR-UPIS Cesc Record Indlanda Acq Per 21A 1.000000 

17 4 0 9  10~0.0000 JE 218,422.00 
VIIL PLUw PMOUSED/SOW Mac hccord Indzanola Acq Per 2 1 A  1 . 0 0 0 0 0 0  218.413.00 USD 

111 409 ;O .o -OuOD JE 79.390.11 
UITL P W  PDRCUISED/SOW DeBc Zeecord Incidental COSL LO 1060 1 .OL)OOOO 79,390.11 ESD 

19 409 1059-I1000 4~0101600002001 900 JE 
E I I I P - U L S I R G  Dcsc Record Incidental COBL Co loto 1.000000 

79.390.11 

79.390.11 USD 

*- Totale For Jcurnsl cnzry N- 9-00  , SOYrCe Code .JE Debita Qedi ts Difference 
554.651.00 0 . 0 0  

Reverse . . . . . 0.00 0 - 0 0  0 . 0 0  
Entered . . . . . 554.652.00 5 5 4 . 6 5 z . o a  D.oa 
uni t  . . ~ . . . 0 . 0 0  0 . 0 0  0.00 

5S4.652.00  Base . . . . . . . 

Debits Credltll D i S f e R n C E  

Base . , . . . . , 554.652.00  654.652.00 0.00 
Reverse . . . . 0 . 0 0  0.00 0 . 0 0  

Enterad . . . . . 554.652.00 551.651.00 0 . 0 0  

unit . . . . 0.oc 0.00 0 . 0 0  



I I I inois. 

Date: March 30. 2004 

Docket Eo. 04-0442 
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Attachment 1 
Page 1 of  3 

Aqua Illlnoir, In(. b*33 6535 
P.O. Box 152 F: ai5.935.8809 
10W South Schuyter A v m w  www.muaUinois.com 
Xankakee. IL 60901 

Elizabeth A. Rolando, Chief Clerk 
IIIinois Commerce Commission 
527 East Capitol Avenue 
Springfield, Illinois 62701 

Re: Order 03-0069 

Dear Ms. Rolando: 

Please find the attached actual journal entries for the Village of Indianola Acquisition 
per Order 03-0069. The order requires that one copy of the actual journal entries 
recording the acquisition be filed with the Chief Clerk’s office and a second copy with 
the Manager of the Commission’s Accounting Department. I f  you have any further 
questions, I can be reached at (815) 935-6535 extension #521. 

Sincerely, 

Michael Bratetic 
Vice President - Finance 
Aqua Illinois, Inc. (formerly Corisumers Illhois Water Company) 

CC: Mary Selvaggio, Manager of Accounting 

Enclosures: 

~n Aqua America Company 

http://www.muaUinois.com

